DIRECTORS' REPORT 2019

Deor Shareholders,

0n behalf of the Baord of Diectors and Manogement. It b5 indesd o great priviiege far me to weloomes you to the 1807 Annual
Generod Meeting of the Gompany. We are pleased to ploce herewith the Diretions’ Repor and the suditors’ Aeport Together with
the audited Finmnoal Statements af the Company far the yeor enned June 30, 2019 for your veluad corsidanation, adeation and
aparaval

Thie Deectees’ Repon Pas been prepondéd n omplionoe with thie Secticn 184 o the Componies ACt 194694, BSEC's Hortificolon of
?mA, the Listing Aeguintions nf Dhoko and Chittogong 5tock Exchonges omd other opplicohle miles ond reguistions. Releyont
discoEures and esplondtions reloting [0 certoin iSswes howe besn given by the Directors. which ey onsides Imporiont i ensune
trarsparency oni gocd oovemance practeas,

Stote of Global Econamy

GHobnd groewth in 2019 hos been downgroded o 26 percent, 0.3 DETTENTDGE point Below previous forecasts, rellecring weaker-
than-repected imternotianal trode and neastment ot the stort of the yeor, Browth |5 projected to grocduoly dse o 2.8 parcent by
2021 predioated on continued benign qlobal financing conditions, os well 05 0 mooest recovery In emenging market ond cevslop-
ing economies (EMLES ] previously cifectad by finarciol market pressure, However, EME growth remons constromed by subdued
investment, which & dompening prospects ond impeding progress towodd cchieving development goals Risks are ako frmly on
the downside, i port nefiecting the possibility of destobilizing policy develapments, induding o fusther Ecalotion of troda
1805 I0Ns DeTween mojne foonomies; renevwed finonciol turmol in EM0ES: and shorpar-thon-espected sioradoves i mojr economies.

The qichol outhook hos become inoreasingly fraqile and uncertoin. GIE growth is subdued ond qlobal trade s now controctinig
Cantirued ond deepaning trade palicy tersion s ang toking an increasing toll pn confidance ond investmant, adding to palicy unger-
toinity. and welghing an rish sentiment In finondol morkets. & shorp spward spedoe in ol prices duee to rising geopoiitical tensaons
o disrupions 10 of sunply in Soudi arohie s oo indrecsing urcertointy and financial vasariling. Gobal growth skawed o oon
ornual poce of 3% i the Hirst holt ot 2009 Ourcomes neld up in the United Staces, helpad by strong consumer spending and fisoal
podicy support. and Japan, but proved weaker thon anticipated in momy other odvanced econermies, especially in Europe. Desefap-
mants In mony emerging-market economies wene olso softer than projected, ndeding in Indio, Mexico and many commaodity
mupreting eronomies. EIP growth in Ching eased andy groducily, amidst angoind aolicy stimubus, but import demand weakaened
ronsiderobily.

Survay mensures of business ooty hove continued to weakean, parbodory in manutamening, where global mensures. ot output
and new orders hive dedined to their lbwest sl for seven years. Trode tensions have seeighed hedvily on industriol sectors,
gspecially In the advonoed economies, where industriol pradection declined in the first hoff of 2019, Service sector output bas s
far hield g, with irpnaved lobar morket cond@ions and modest fiscol pefcy suapon underpinning household inoeemes and
tonsumer spending, The unusuol dichatomy between monufactudng ond serdces s undiely ta lost long. Prolonged wealmess: in
industrial sectors would intensity the downiuen i hising intertions and reduced working hours oFeody undenucy in same
rountries, plocing dowmward pressure on househald incomes, spending and demond for sendces, Glogal tade remons exceptan-
dlly wisak Trode volwmes (goods ond sersioes] siolled of the end of 2008 ond are mow Seclining. Unoerainty about trode palicies
his renched o new high ond new esport. arders ore cangrecting In oround two-thirds of the economies, The dismption 1o trode,
fress hander investment and supphy chains fom dsing trade tensions 5 o direct drag an demand ond odis 1o uncerioinmy. 2 alsa
horrms supply ond weakens mediume-term growth prospects, oz the induced recfiocation of acthdties ocross countries cnd odjustment
o supply chains makes firms s productive. Lower expectations of future qrowth oise reduce The iNnCeniives 1o iresn of pressnt.

Recent pionomic ond finenciol developments swggest that the widespread modengtian in GOP ond trade grawth prospects is likely
to persist for longer thon earlier ontlipated, with confidence decéning further, policy uncerointy continuing to rise ond Investment
remeining weok Lowes interest rotes should help 1o oushion the estent of The siow down. although the mpact of recent thonges
in policy irterast rates is liksly to bo madest, especiolly in the odvonced economies, Household spanding = holding wun, helpad by
regl wode incredses ond modesl motroedoramd policy suppork. But slowing job creotion is By 10 eeigh anirntome gitth, aind
persistent weok procudtivity ond investment will chack the strength of real wiege goins, Global G0P growth is prajected 1o slow
fram AE% in 208 10 2.9% this yeor ond 2% in 2020, with dowmwond resisions in most G20 econamaes, These vwouid he the wseakest
armual gichel growth rotes since the financiol crisis
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The loteral toriff memsures introduced by the United Stotes ond Ghing since the stort of 2098 will contine to exert o significont
drog on gliobol actiity ond trade ower the rext tw years, portiodlarly given the odditionol uncertalnty thot they creote. All tald,
the LS-Chira measures could reduce global 80P growth by between 0.3-0.4 percentage paints in 2070 and 0L7-03 percentaga
noints in 2021 These efects ane incorporoted inthe projedtions for 2020. Chino and the United States would be most oflecied by
these shacks, but ol ezonemies ore adversely oHected by rising urcert inty, with business investment impacted severely in the
majar advonied economies. in the event thet tensions eose, globol growth cowd be stranger thon orojected, olthough uniertmnty
coulld still remain elevated given the greoter ungredictability of polites.

ffter the strong growth during 2077 ond the first half of 20E, global economy decelersted in the serond hoff of 2008, According
to Wiorld Economic Dutlook (WEDL Apdil 2118 publshad by the International Monetory Fund (845 the escalotion of tade tension
between the United Stotes arnd Ching, fss of momentum in Ewope and uncertginty obout Brexit mise the risks ol global
growehGlobal growth reduced ot 0.2 percentage poing in 20% compare to 2007 and it is estimoted thot in 2019 it may dedine mara
0.3 pereentage points ond reach or 3.3 percent. Howewer, IMF forecasts that giobol growth moy be ralked at 26 percent in
2020 0rovwth Im odvanced eoongmies is projectad to slow fTrom 22 pencent In 2008 to L8 percent In 2009, This trend of econonic
growth is gispppointing for mony counties, Sperofdy, grodunl softening of groweh in the 54 os fsool stimules fodes ond
dossrreeand rewisions for the euro oreas ore too much unsotisfoctory. Growth in surp oreos morked down becouse of weak
industiol production Tollowing the inrachaction of revieed cuto emission stondands, Consumer ice infletion redaoesd across
oowvoneed aconomies due o drap in commedity prices. In odvonced economies.infiotion s expected to deckne o LE pencent in
2015 by reducing 0.8 percentoge point fram 2018 In the USA econormy, inflation is prajected to decline to 2.0 peroent in 209 fram
24 percent in 20NEL Core inflgtion rote (exduding food end anengy') of Jopon s projected to rise by the end of 2020, inflation far
the emerging morket ond deyeloning economy orovp & projectad to reseme its steody decine ofter o temporary modest rise ths oo

Arrording to the isF, the glehal growth moy face further dowreeord reisions. Rising inequolity, weak investmant, rising profe:-
Thanism in mode, dimoie chonge and risk from Cyber seourity are the moin couses of These rsks. Howeyer, The growth will be
stahilized ot the end of thes year if the downside risks do not materiolize and the policy suppart put in plare become effectve.

Ronglmdesh Fromnmsy

in 1. Benglodesh economy manicined a streng grovwth mamenium wilh stable inflotion, omidst subdued global growth
amanated maindy from the escoloting trade tersaon, rising peopabticol tension. ond the Bresst reloted uncertointy. Eonglodesh
Bureou of S1otstics (BES] S provisionol estimote shows thot oeal GOP grew by B3 peroent in B9 up from 786 percont in Fyid,
supported lorgely by the pldop in tho nvestment demand, poarticalordy public vestment ond mbust cxport growth. Dn the
producticn side, the growth surge emerged molndy from the industry seomor |13.02 pencent growth) with 1406 percent growth in
manuforturing octivities. At the some time, octivities in the serice ond agriculbure sectors remained firm (653 pancent ond 3.5
percent growth, respectivaly] in FY18,

Arthe end of Q4FTY, the 12-manh overogs CR Inflotion edged down 10 548 percant, remaining comiformaly below the ceiling of
Sh parcert for FY149, mdad by the modengtion of faod inflotion with o decline = rice prices. Howeser, the T2-month avernga
nor-load infation steadily incresied to 5.42 perosnt in June 2019 from 3.52 percent in Janwary 20E. warmanting close otiention
05 paint-to-point non-fopd inflotion continued rising

Though the waning of imaort demard lad to o sizeshla redurtion in the trode bolonre defics, tha nument oroount helance daficit
widerad marginally in QRIS (S0 008 mllon in Q419 companed to US0 948 million in J3FYHE) beoouse of 0 rise in the ouciow
of primary imcome of which remittonce income is the mogor port, Manatheless, the overgil balonce witressed o surplus of USD 338
million due portly to the lveening of stotisticol disoepondes. Duwing this period. BOT experenoed modest deprediation and 1a
avoid excesshoe volatilities of the exchange rote, Banglodesh Bank continued se¥ing USIL Howsver, in FY1, BoP reconded a small
Eurplus [LE012 million) trom a beg ceficht (US0 ESY millian] in F¥HE due 1o im@ravement in CAE throughout the yeor.

Matwithstonding o strang growth in government borrowings lom the bonking systom ond the wnedeund all the net Fareign
assat [WFAL brood money 2] registered o modest growsh pf L9 pescent of the end of FY19 ogoinst the progrommed celling of
i2 percent, due mainly o deceleroted cradit growth In the private sector. The modest growth in private credic helped reduce the
5tres5 on the liquidity condition in the borkdng system QUFS in spite of subdued depnsit growth. Konetheless, interest mes in
the inberbonk meney kel and yeelds on vorious governmert securities weant v dusing this guarter. Corsequently, mlerest
mates on both deposi ond lending showed some upword nudge, The weighted cverpge interest rotes on deposit ond lending
moensad o 543 peroent ond 953 percent in QAFY1D rom 525 percent ond 9.5 percent respectively, in QGFYIE, Among other
moicators, gross non -performing loons (NPL] in the bonking system decreased slighthy 1.7 percent in Q4FTS tram 11,9 percent
in DXFY19 with Improving asset quodity in the fcr=ign bonks and stote-awned bonks. Given the oowntum in equity markets
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throughiout the warid. Dhako Stodk Exchonge witnessed some dip with wolatility in D4F2 os reflected In s price indices, mor ket
popstolizotion, and turndver. On the fiscal sice, a rise in the government @xpanditure ogainst a moderate nevanwss coliection ked
bucget deficit to 4.5 pereent of 0P In FY1. Thaugh defidt finoncing mostly refied an non-honk bornowing, horrmawing from the
barking system by the govemiment weant up in QUFYIS

Loaking aheod, economic grawth outlach is expected W0 pemain strang ot the argeted level (8.2 peroent) and inflotion nemains of
below the targeted level (5.5 percent] n 7920, Some exbemol focioss like sluggish global growth, dsrapting supphy choin by the
escoloTing tade wor, Brexit- reloted urderiointy ong rising geopolsicol tension ond some domestic foctars (ke monoging high
MPL ond tight Equidity condition meinky due to skower growth of deposit ore the likelihood of downside risk of economic growth
praspect & coordnoted manstary and fiscol policy ts required ersunng growth mementum ond stoble inlloton,

Bonplcdesh has maintoined Its robust groveth performon ce. EXports ond remittonces have been buayont. Agriculture hod Gumped
harveits, Dveroll Inflotion hos showed s decelerating focd infiotion effset o pidag in nen-food Inllotion, Acerding to o World
Bonk Report monstary exponsian ios been shor of Torget as private sector redi groweh siowed ond the Banglosesh Bonk
siphoned off hanking hiquidiy by =eling dallors to defend the tom. Yulnemohilities in the bonking system ond mpitol morket
persisied. Higher export ond |ower import growth recuced tha oumant ocopunt defic, but o dedine in the finonoal oocount
surphis diuted the wmpact of Lhe curient aciount delict dadling an the owral ke e of poyments delcit. The idget deficit
Increosed In P but remalned balow the 5 pencent of GOP target. Low revenue collection continues to be o mojor chaliengs os
palicy and administracie reforms hive stolled and, in samme instances, reversed, Key structural refofm challenges ore 1o mitigare
Thie tinancial sactar vulrenahiiities. sTengthen revanss mobizmion, manoge punlic Fvestments betier, mast tha infrostract ure
gup. enhonce hurmon copetal ond streomline business reguiation. Addressing these reform chollenges will be criticol for reinforcng
future productivity grovth,

The Rangiodesh economy centinues to grow of on imgressive rote. 0n tha supply side. the groveth 15 being driven by marafarmr
ire) ond construction. Hopid growth of electricity genefotion oppears 1o hove energized the wban Tormol ond ninal non-fanm
econamry. Bumgoer oop horeests nelpad hamher. On tha demand side, privote consumption has remained strong, underpinned by
stromg remiltance ohd ruml inmime growth. In oddition. exports growth hos cccelented. beneliting from the US-Ching rode
dispute while impoet groweth hos deceleroted,

Thee grovevth of bank credit to the privete sector hos siowed in line with slewer growth in deposits. Bonking reguintion nnd super
wisson howe been ineffective dus to lack of erdorcement and regulotony ndependence. High nonparhoming loons [WPLs|
compoundad by an ercding opite! pase contnue to pose finonog! stoleSty msks, Intanest rotes howve tended upwords wath the
tighttiwng ol ovaoilghily ol loehobke Junids. Cophrate §ovbinonit wiohniswsy ppidially dl stolo-ovancd bonks, amnd Bgol
complexities in controct enfoecement one adversely offecting the obility of bonks w improve sk monagement, ard loan recovery’.
This is limeting the expansion of aoress toand uSoge of financil services.

The fiscal deficit has increased but remoins well within sustainable threshalbds. Dameastic financing of the defidt hos begun to
shitt townrds lass expensive soemes with restroimts on soles of Mationgl Soving Certificptas [MSCs) Maintenorie of o prudant
cop on busdget dedicts nove helped monagement al inflaticn ond avaid croveding out of credit 1o the privote seciorn Tox revenue
mghiization has slipped, retlecting the mpact af severol ad har oo cuts ord exemptions o wel of slow progress in The outomo-
tion 0f odminETOTYE PROCESSES. Mmeased subsidies 1o expoeTs ond BRergy have inreased recurrant spenmng ond o nich af new
devalapment projects in the Annual lesvelopment Progrom | A0F) added more pressure, Low revenues hawe shrunk the fiscol spoce
o meeting the spending pops in infrostrociure, health, education and sodal protection

Several shart ond long-term development challenges far Notiomal Economy, An immedate chotengs s to address the bonkag
SRCTar wulner sRilves, revenos shortfall and gressune an IIH'H;'I Ell:{h'.'ll'tl?' fdEnes. AL Che o Ume, here |5 the need o reqore
for tighter external finoncing conditlons i the near ard meadiem-terme Thess Wl hove to be comdlementad with retomms to
improve infrastructiee, boest humen copitel ond make business reguiation less anerous ond more predictable

Moroeing the indrastrciune gop requires not anéy mare spending, il clso impooving the meintenanoe of sdsng ossets. The
Infrosinecture cholienge. In key sectors such os transport and erergy, con be oddressed by adopting o comprehensive Infrostruc
ture finGncing <troteqy based ama cambinatian of tex funding, parnnership with the prvote sector ard cost remeery. Strutueol
Issues oround bankobilty, coupled weth near-term chobenges, moy nold bock privote secior portidpation
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A growing ond youthful workforce In Gonglodesh provides o time-bound window of cpporunity to Improve productivity ond
Doreheiaie Boonomic growth WWeok 1eorming outiomes 0Cross the 80ucoron System: ronsiaie infto o Tofure o reolize fully 1he
patentinl of human copital Equipping the young gemanation with the skills neaded for productive jabs remnins crudal. To aspond
irdhidunis’ potentiol, a cohefent skills dewedapment STrategy aonss the diferent learning envifanments and schoaling stoges is
immEr T,

Iimproving the eose of doing business could reduce informality by reduting the cost of entry ond openating In the formol sector,
Measures to reduce the time, cost. ond complexity of registration, coupled with high quality public servces os well 05 enhonced
manitaring ond enforcement, would improve the business climote ond foster growth. These reguire designing comprehersive
pahicies. including streomlining tox codes, easng firm and lobar regulotions to oredte o leval ploying N=id for both foemol ond
imormal porticipants, end exponding access to finonce ond public services to help noeose productiaty in the mformal sector.

Caopitol Market

Copial Morket, overoll, 2008-2019 hos been a yeor of waoringss, The DSEX, the benchmarnk intex of ™he moin bourse Dhohn Stock
Excharge hod bean on o downaword trend since the beginning aof 2018 but turned oround mpidly ofter efections. The O5EX reoched
o5 high as 6318 In Jonuory 208 ong then f2ll by more than o thousond points o 5262 at the end of July 2078, The index
maimained o sable position in the kst half of the year urtil closing For the yeal ot 53BE664, o .98 percent diap year-on-yadr.
Morket copitalizotion plunged by 3.6 percent o BOT 3435.7 billon in QEFY12. The key indicators of the oopitol market, DSE brood
Irden: (OSEX] ond OSE-30 indén. dedined in QaFy1a The overcll prite-eamings (PEl ratio of the [SE edged down in G4FG.
Sectar-wise PE dota show that tThe bonking secftor's PE Store wias The lowest position while thot of the cement secfor wos
tha highest. Total turnover volue significontly declined by 509 peroant in (MFY1S compored to the previouws guorter. . Markat
liquidity o5 meosured by the Tumower Yalooty Ratio IT¥R) dropped to 25,0 percent In @4F9 from 51,07 percant in DIFA9

The totnd turmaver ond net investment by forelgn ond noreresident Benglodeshl decrepsed throughowt the year, in tost guarter
FY15 investment by foreign ond non-fesldant Bonghodeshi investors edded dossn oo BOT A billlon from BOT 146 bdlion in eoflier
muaOrter, Cross-rountry deto o price-earnings [PE] natios as of June 209 show thot Bonglotesh hos moderote BE ratio
[14.25) amang the Sowth ond Edst Asion counbes while diwidend yield af Bonglodesh s the highest position [4.35] omong these
muntries, Morket copitolization in Bonglodesh remoins bow of oround 20 percent, of GD2,

Ahaut the IGTIndustry

The natlonal develapment agenda of Bangladesh & driven by the Vision 2021, lunched in 2010, which crdoulimes d fromewark for
mchievirg ey developmentol gonls for the country by the year 2021 The gools envisoge on ombibous future mngng from
*paspssing on elficienl. stourable trorsparent and detentrolized system al governranie” a e poaty-loe mdde-incomi
eonamy™ 1o 0 globaky integrated reglongl economic ond commernciol hubr

In mrder to reclize these gools, the Government hos fimby pesitionad ICT o on enabler in this framework through its =Digital
Borglodech® initiotive, comprised of four pllloes: (1) Digaal Bowermimesnt [Le., publc service delieny], (21 10T in Business [Le, private
sector appartunities], (3] Conrecting Ctizers and (4] Humon fesourte Development. Severol progects for digitnigetion hava been
comaleted and some others ane wdes way in suppart of this initiotive. The shogon of “Diginol Banglodesh™ of the Government of
Bonglocesh has special signifitonce Tor notional develapment and 5 0 significant impetus far the wse of digital e chnslagy Inothe
country. This remarkabie initiozive and s constituent progroms ke the 021 (Aess 10 information] progrom hove fostensd
remarkobie growth in the ovarall ICT mfrostructere, emergance of the 10T sector o5 o husiness, brood ronging e-govermiment
servces, and mare recently. o foous on e-commernce ond digitol businesses. The o2 program has token an mitiotive named “Rurol
E-tommerce” throwgh 8216 Urion Digitel Cemers established throughout the countey, Wnign Digitol Certars ane hefping to oeate
on attermotive vrteol morket for the goods ond serdces produced In morgino®zed or rurol oreps. Reflecting the groveing Impor
tonce of the digital economy lor Benglodesh, the Mational Digial Cemmence Palicy 2ME o well &5 the Notionol (CT Policy @01
has been developed ond The publc seCtor opEnness T pYETE SeCtor consultotion and drofiing of these policy INSTNaments is
tommendoble. However, it i now impartant o translote the policies into implementable moster plors through continued public-
peivote diciogue ond suppoet. by development portnars.

ICT Is 0 notunol component af the country's deselopmental frojectory for o nrumber of reosons. Job reatian ko necessity glen
ehat oppresimately 190 million of the counry's populstian of 160 million is urder the age of 35, Eikny-five per cent of the popule-
tion resides in rurol areos, which poses significont challerges for both providing government serdces to ctizens os well os
integratian of the rursl populalion with the dties, The Government hos shown remakoadle foresight Lo recognize eorly the polential
of iCT as on essertiol Ingredient for the success of the Vislon 2021 Sinpe the Inception of Digitol Bongladesh initiotive, the iICT
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serior hos groen ot an overage poce of 40 per cent per onnem, The golrs in the IET infrostructure ore evident. Matiorsida
roveroge of mabile services i increosing with 26 [neor 100 per Cert coveroge), 3G (undergaing ropid roliout] ond 4G nevworks
[primexily in the copital ond ather mojor cities], while 53 services ore keing tested os o growth mecharism far the medium-temm.
Mobike subscription odoptian is high ot BE1 per cent; T per cent of the counitry now enjoys maobile broodbord penetrotion ooosm
panying the telecommunicotions sector weth nelativaly high competitian, The Bangladesh Telecommunicotion Regulatian Commes-
sion (BTRCH estimates mobsle broodband subecrgptions to be more thon 50 per oend of the popalotion [85.5 million wers) while
overoll intemet usoge B estimated ot 57.2 per tent (90,2 million users], Further growth moy be comstroined by offoedability of
mahile connectiity [possiily due to incurred specirum choeges], ond Iock of fomdiority of the users with mobie internet servires.
While 40 per cent of the users possess o smort-phane, while only opprocimotedy 4 per cent turrenthy wtilize A5-capahle devires.
Universal ocoess isa stoted concern for the Governmeant hawever the reguidtor is cumently obsesniing the marketolooe dynamics
before making ony policy deosions The i to ensure thot ony decisons bear in mind the fast-evoking dynemics of the telecom
market ond do not lead to inodinote burdens on telecommuniootiors s thot may harm corsumens. in the lang term theough
price Increasies of detesionotion of quality. Recent initiotives Tod operotar Imeaperdiliy thiough possiee ond SO0M O0ThE TOWES
shoring ore encouraging In this coniext,

This op=rating environment has incubated a fost evolving e-commente sector diven on one hand by o fiourishing IGT sector, and
o fou-growing middle income cordwned biose, which Bos betome used 19 obtarhing ralotively comples ICT senices-whether
public-sertor ov privote-sector bosed-ond hos on oopethe for volue-odoed serdoes. A voriety of e-commesce businesses exist-
ramging fiom fand and groceny delivery to specalized logistical services. Development intatives such 05 the innowive Ek Shog
maded hayve facimoted nggregation of ecommerte websTes by Ieweraging e-government structures, namedy the Linion Digmal
Canters 8,000+« ond the vost ICT network estobished to support e-government cperotions. The network ofso imofves ordar
fachitation through the post office delivesy systemn os well os private sector logistics firms that con link @0 Ek Shop as well, This
vt icibtated mirket development 1o s-rofmmerce firms vahile o7 thd Some time ol aing ConSuimers 0 GI0est o uerify o onling
sersices. it hos obso encownged mécro-ensreprencurshia in the remotest corners of Bongledesh, since an indivldunl con odvertlse
thestr qoaods onling by utllizing UOC services. Dvenall e-ommerce halds signifioant potentiod far the country. especially given the
rerent focus on prontEed sactors surh o5 touwism, pharmeceumcols, opporelijute, and food progessing which ore nomrolly
inclned towords e-comimence.

ImproYEmERTS introde kgisrirs are required, While the past affice network i eatensie, 1051 mie delivery [ BMDINS 0 CcOnCern e
the chollenging grogrophy and rempte/disparsed communities Far e-oommence firms. orier fnclisation Involves a fregmanted
thain of mutipla logistical suppiers, and op2rations ane frequently hompared by securlty thallennes, relance on cosh s the
predommont farm of poymant [between |logstics suppliers ond a<ommence firms, 05 well as with qustomers), ond n ovanall
wiek leved af maturity of This imparient serdce function

Trade facllitotion |5 an emerging arso of ecerest os well Tor 8<ommerce. Cross-border e-commence actdilty 15 cumencly
ronstrained due ta o iow insignificont vole ond foctunl chedis of mast poroels entering Bongiodeshe The banefits wvarsus the
buirden snparted t0 The oustans suthority a8 a result of this needs to be reviewed. Bonglodesh's trade faddiitation commitmancs
ond cortnged improvemants to its customs infrostructure must olso be met.

The nformiatin ond Communiotion Tachnology A0 2006 [end ormended versions in 2005, 2000 and the Digital Segudity a0 2o
ore the momerstones af cyber [aws In Bongladesh. The fomer is credined with trood-ronging covenage relotad 1o recognition ot
oritne cantracts ond digitol signetunas, os well os recowrse mechonisms tor dispute nesalution. The Digitod Senuwity Act 2008 wos
enacted o ensurz Kawanol Digital Security and estobiish reguiotons regarding Digitol Crime dentificotion, Prevention, Suporession,
Tricl pmung ather refoted matters, The Consumer Rights Protection act, 20049 does ned hewe amy foous on digital trorsactions, &
reguigtony gop exists ragording copyrights, todemors ond potent rights of e-nfemotion ord doo. and domoin nome protection,

Mobie Finonciol Serdoes [MFS] howe experienced 0 rapid uptoHe from consumers, outparing cond-based payment Sysiems
groweth. cthowgh the usage is 38l low lar e-commerce and digitokpayments. Currently, e-rommerce refoled tromsactions only
oCcount for opnroeskmately 102 per cent of the transoctions of MFE. In addition, digital peyments corstituta ourently only 04 per
tent of the ransoctions of ME5, Interapeability of mobile-money 10 Banks ond Bank to mobile-maney tansher capoehility nesds
tn be developed swifthy. This will help boost tust emong tonsumers ond heip develop mobile money os the intermediote siep
salution cway fiom cosh and closer to cashless trandoctions. The key challenges to ouecarme ore FoSLErinG consumer st and
strengiherdng merchont = MPS/oord-sesdice-provader linkoges
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Twa key oreos of concern are Internotional tronsaction liméts for outbound poyments in forelgn cumency, ond ooeess to finoreing
for scort-ups, IGT entrepreneurs and e-Lommerce merchams. The former needs o be revieswed in terms af baloncing yold
roneerms af copltol flight with the concern thot such restrictians will prevent ompanies from soaling up aperations, especiolly in
coses where produrement ol inouts is required from iMemational Scurces, of where DUsiness5-1el01ed expenses ore redquired. The
lotter is o key foctor canstroining SME growth, extending ta finms cpenating within the digitol economy. &mple spoce remains for
eguity finonciers ond incubotor ¢ occedenator prograoms offering finoncing in Bonglodesh to be substontially exponded.

in terms of shills devedapment, The 2-Co0MMENce SeCof hos cutpared skils providers. Companies oo dte o chafenge Inoooguiring
IT tolent, cithowgh this is expectad to extend to the biooder digial skils bose os well o5 the sector evolues. Incrensed require-
meants far spuring digital emtreprereurship will wdoubtedly orise, as will damand Tor comples skils focusing nat only ar webhsins
development, but cloud-bosed oistom progromming, dotobose develepment, & [in the form of customer service bots omang
other uses), sugply choin monogement. ond other expertise. A feedbock loop is reguired 1o link policy. skifs providess. ond the
private secbor tn manoge skifs mlsmateh Bues

Comgpeting in the Globol Markat

According to o Mokineey repoet, onnwal gloool spending on extermal IT serces is obout 520000, Despite the mary advontages of
Bangiadish. india remaing the global giant in IT outscurding. with the IT export markat set o1 515060, but tides are chonging duse
to the IT industry's high turbulence. The groveth of IT export morket in Indio bas alsa been conststently declining from 18,55 in 201
T B-10% in 20T And i heres one thing m kearn from the decling fram Bonglodesh's neighbor, iT's that to echieve long-Term
sustainabllity, IT oumsountng businesses need 1o toos mare on being o busness portrer oo thelr dients than o temaorory 1T
orovider. This includes developing o shared understonding of business, cutcomes, long term relotanships, ord octee collcbaration
on criticol i-grchitecture dedsions, tronsfioemotion with deor planning ond ection. and win-win controct mechonsms.

mangiodesh hos o senble young wordorce ond high cost compethtiveness [20-207% less thon in indin or Phlippines] which |s
estimated ta only strengthen with the completion of 1T pados, omajar key wolue praposition for cormponies lnoking To cUTSOUroe
ar nitshore operatians. Leoding global 1T senvce provedars lika Wipro, 1IBM, 105, NTT Dota, Infosys, and WEE have oreody enfered
thie markel throwgh delery center sat-ups omd pint vendures with loodl compames. Despite this the IT-TES industry remains
significontly smoller thon its moin competitors (indio & Philippines) ond hos wet to meach the growdh phasa inits industry Be opce,
HOWEYET, ONCE It orfives at this destinarion. we are likely 10 See greoter growih due 1o favorable governament policies ond faraign
inwestments (Russio recantly invested 5100m & Jepon alsa seeking ta investl In essence, Aongindesh is on upcoming hotspat far
ICT autsouncing where it's speed 1o reach that pasison depends on it chity to develog its tokant copital and infrastructure 1o
tompste in the global plathorm,

Issues in Beaching Feponential Growth

Technolegy in the IT sectar changes quickdy as peopie’s need for new and odequate training is required to keep up with poce in
the industry, Thes places incregsing demonds on firms 19 be odoptobie accorcéng to tha new tried ond tested technolegies as wall
a4 humon fesouroes praperly fouipped with updoted sklls. AT, Keorney'™s Bobol Services Localion Indexsays Lhet Bongladesh has
zteadily risen from s ploce ot 25th in 2004 to 22nd in 2016 and 215t in 201, From o componison with other countries In the 207,
Bangiadesh soored lowest i business envieonment shdwing that thaugh mary ectors contrute 1o restraining growth in te IGT
=actor, o single fartor malees the country unettroctive for offshoring businesses Despita tha oitroctiva young workforce, pavenn-
meft inertives, and cost competithneness, ssues of intelectual property (IP)/dots privacy, skilled talent and lock of mfrastre-
ture remqin sigridicant chollenges for smling operptions in the sechor. Bonglodesh oarenthy ronks 129 out of 138 tountries on
WEFS IP protecticn inc ond lacks the copadity (o prowide high sokue work dose 1o kck of infrastruciune and tolent. Howeser, both
of these are likely to chonge with chonges In legisiotion, ond setup of 1T pards, The government & oleo offering up o WIS
reimbursement or toining programs m provice incentves to develop the value of the counry's talent copital in this secmor,

Future prospect of ICT in Bongladesh

Bangiodesh hos estoblished on Importont foundotion for incesive growth ond diversificotion through the promation of o
technology-driven ond skill based digital econamy. The Government has in on exemplory manner supparted public-privete
dinlogue ond collaboration In digitokzotion motters, i hos been possible to exoond the proviskon of e-governmental sarvices
rapidy ornd - due Lo the UDC infrostiucane - in o woy occessiblo (o the populotion.

Oer thie years, o diversified 2ot of e-commence businesses hove emenged omprising the cassiol e-marketplace for goods and
sanyices offers, delivery sarvice models for grocery products, os wedl os digitol Tovel ogency sersices. This foundation promises 1o
diversily significently through odditienal business medels ond digital opportunitses. i the develogment poth of an enabling
g-Commerce amironment |s continuad,
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Going forword, on important need ealsts to implement octions thot support e-cormmernce i o comprehensive notionol strotegy-
recognizing all barress 0 busingss rom on ecnsySiem perspective-to intreose condidente of the gerengl pubdic in B-Commerte.
ond ta oddress the dighal divide hetween wbion and rurnd areos with greoter priority.

Lost af oll, the digital econamy onstitutes o sigrificant neticnol develcpment oppartunéty for aur country ond o chonee to
diversily from troditional industries prevalent in Lhe country, building on the ICT secor development. Ample polentiol edists Lo
odd e-commence components o natlorally prioritioed sectors such os phormaceuticols. the oopeed ond jute soctor ond the food
processing industry,

Thea Futena of BCT in Bamgladach is excaptionolly Drsght in the sensa of growth prespedts, further ephonced by the govermment’s
inrtiotive of oeating o Dagitol Bonglodesh by 2021 in 2078, the fiscol budget for 1T devefopment alone wos 5988m showsng
ommdmen £o oeveloping this secion, The 7 industry hos the petentiol o tronsform the business londsoope in Bongiodesh and possibky
Become the cauntry™s 3md engine in the futune. It alsa bis the potential 10 provide jobs for millioes, which §s critical corsiderng
the Impocts outomation may hemwe on 0 country keoyiy dependent on its ablity to provide chaop nbor, Hovwever, toodo 0. there
must ba graoter mvestments made in not anly developing the talert copitol throwgh troinicg progroms, But alsa industry-
orodemia collebarotion o ensure graduates ane ready for ertronce into the morket. Measure showkd ako be token o roise the
wate ol doing Busness in the country, sinde ¢ost competitiveness alome is nol alvwoys enough Lo attract big playess 6 anter the
morket, It |5 highly likely 52T will become Bonglodesh's rd engéne given |ts pverndl high growth ond prospects, kowever, to moke
This dision infd a reu:'iiy 5 Crchal wis paerooime the el ESines r'lil'lleI"d'lg. Expninenticol gl'tml[rl.

oomro making significont progress in Bonglodesh 1T Industry

oomra has been in the forefront of Banglodashl IT Industry in FY 2018-20019. Wa hove retsned ouwr moeliet kzodarship os the B28
LR TN COnMsivity prowited. Wie hove maintainnd duf Seicedin thie metapolitans, e Dhoko, Chitogong e Addtionnlby, we
hove mode significont progresses indashore-khulng metmpoittons. We are serving customers from our affice of Shel Fasinn
Softwore & Technology Pock, Joshons and owr strong physical presende in the regqion has Qiven us competiive edge in saning o
ustomers Detter than our competmors, In oddition to our corventianal progus such os intermet ond Dats, we hove mode siEadle
odvwarces indur Privole Leoses Circwst (PLE] products Bhe MPLS, IPLE gic. These product lines hove diversified ouwr porthalbio dnd
odded polential inour fubie revenue stresms.

in tha Imternet of Things [I0T] verthal we hove remcinad firm ond monsistent aver the yrars. We howe maie steody progress In
the Wideo Surveiliance [VS) business and has retsinad aur manket lesdership in the ¥ides Conferencing (VC| business. To add To
ihat, we hove dane axtansive research in vahicks trodung technology, we trust this hos o lat ot potential ond we Inck forword to
lourching entorpiise velicle trockng solution @ the wirng fironcal pior,

Interms of Dusiness, we hitve been sTendy ord consiesnent This year. Howswer, oomia fomiy hos Bepn SEreck werh the mast rogic
incident in its history on 28 Morch 20019 nomm ocrupied 4 flaors in FR Tower, ond this immensa fire oused mossie praperty
domoge to us. We are glad and chankful to Almighty that none of our collesgues Deoams victim of this calamity.

Contribution to GOP

&5 o low-abiding ord respansibe campory of onglodesh, ANL & Tirmby comeritted to the state and sockely, ANL contribunes o
tha natlanal exchaquer in the form Income to, VAT & excise duty, During the year 2018-19 compory’s conribution o the notionnk
excheEquer is given below,

Porticulars (Figures in Million BOT) [Figures in Million BOT)
JulT8- Junes Jul17 - Jume 18
Iereemae Tax pcid on mmmn:.‘r. inCame 17.88 wAaE
K Wolee Added Tax [VAT) AT ar 73,38
Yol §5.25 86.44

&HL hos oiwirys belleves that its greotest stmengih 6 its people. Keeping the same 6 mind, AML hes speng Tl 180,40 millan for
2073 pno Tk, 15427 million for 2018 as soiodes ond allowones o ks employess,
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Business Risk Analysis
Diversity end Scala of Dperation

The diversity o an IT company 5 oriciood for its cominued SuDcess. [T ond 15T is 0 ropidly evoling @nduwseny: B 0 comgonys
product/service portfolin s not duersified, then it foces the sk of modket follout whien technelogy trend shifts

(hvar the lost derode, we hove ensunad thot our serice offerings ane diversified so that we remain competitive aven m the foce
of umlovorable industry shifts. Dur key solutions include Commerciol terrel ond Doto Comnectidly, Intemet infrostructure
BoliAicns, LAN, WAN, MPLE, Video Conferencing Sakitlons, video Surveillonde Solutions, Glowud & Emcil Solutfans, Doto Genter,
Wehide Trocking Bolutions, WiFl, NEDworking Splutions, Yehicle Trocking, Softeare Sodutions and ocher Connect vty 10T sobarions.
Thit wast diveriity of products and solutions keep 1 In 0 competitive pesition This inclusiveniess ta divertity and mindset of
odoptability helps s fotus I owr edsting businesses also prepore for future innevodons,

Geogrophic Diversity
Wi hiess the capedity 1o aperote in ofl distiors of Bangkadesh with our regiongl affices In Dhikn, chittogang, kKhidna, Jashoee,
Bogra ond Cox's Bozor, we Con rendn any corner of the country with efficency and egse.

The gecgraphic spread of revenues Is on importont parameter in anakyzindg o company's business risk 0w reyenue stream s nok
centrofizad in Bhoha'Chittogong metro looations, but distibuted notionwide which is healthy for our comporny. This dersity is
mosthy due t0 our Internet business, Thot belng soid, productsssesvipes such o5 Video Conferendng, Yideo Survelliono ond WiFl
Pt absenyed healthy geographical diversion I Thi fecem years.

Our regianal expensan in Jashare-Khulra region hos gdded furthes diversity in the geogrophic foatstep of aomro.

Funding Rizk

In orger to finonce its import of T solutlon kems. to swppoet bid bond for tender security, o provide performonce guearanses for
expcution af work ardes, the company & ovailing fnancing from o rumber af Tikandal instituticns. INtenesr rotes chorged for these
fociities ore only fieed for o (ertoin pericd of time ond the compony 5 completely exposed 10 ony adverse chonges in the interest
rotes, This odverse change can deaease the profitohility and eperating cash Haw ol the company,

&4 par thee finencicd Intuitions’ infarmearian, it s obsened thot the company has been perfarming well and i adjusting 25 liabdites
within the tsme pericd.
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Human Resournce and Knowledge Management

gomrn priovitizes its pecdle’ chove everylhing, 00mio's haman resousces e jts mone strergth. We oieribute our SsuLcess 1o our
pfficient. pvnry-rendy and experience s wardforee, aomeo's oeard winning HR prafessioneds ensune thot we recrit the best humon
resources avnilobka in the markaer. Dur i.'[ll'.'l'tEl]'i' i Lo resliuit tofented young ﬂr'ﬂ[l..l'ﬂll‘.‘ﬁ 5'[l'ﬂ|'ﬂ|'|'[ out af I.I'I'Ii'l‘Eliugl ond shape them
into excallent prafassionals, Additiorally, for specialized positions, we recruit the laoding condidotes available in the industry. This
miatume af youth ond expefience give balance and srability in aur Fruiman fesouries and knesied ge bose.

Wa wiork extersively in training. topocity building and knoafedge devefopment of our emplayees. To BrEune Knowledge manoge-
miznt af the compony, we hove grown the ciltune of eitensie an the jab taining. in oddition, employess ore assigaed to seniar
molleagues, whi ofe respansible 1o providing hords-on trgireng on varous knowksdge elements, In addition, the HR alsa
organizes periodic troining on saft-skilks ond argeniration develcoment tomics.

aamrn belieyes In groaming its peaple and promoting leaders from within

Patentiol or Existing Bovermmsant Regulotions
IT companies wave ta comoly with The Intcme Tox Ordinanoe, 19894; The Inoome Tax Aules, M6E4; The Vakue Added Tox AL, Y57 The
Vihue Added Tox Aufes, 199% The Custaims Act, ¥MES Aonglodesh

Teletammunication Regulotory Commission Act, 2007 and The Componies Sct 1994, In oddition, we hinve o dedicoted tegm of
personnel whio requindy CommuricnTe with requintony ogences to remoin pwans ohaut the most updated regulntions. W ore o
vary ogie ond odoptive orgonzotion ond oheays take necessory steps to compéy with ary new regulotions. Howng soid thot, ooy
odwerse change in the oolides con offect the oweroll performonde of the industry,

Financind Risk &nalysis
Finoncol risk anofysis indudes different coteqories of analysis such os Profitobiiny Analysls, Liguidsy Anoksis, Cosh fiow &nokysis
ond Copial Structura,

Profitobility Anolysis

oM nerworks limited hos een apenating far meane chan 18 yeoes in the apicky esponding IT indisery of Bonglodesh, Over lnst
dernde the company has enrmed gandwill & trust omong wide ranga of pstobished ustomar bese shraugh dstribstion of stote-
of-the-ort intermeat comaninicatian salution Including internet ooress, web develaprent. netwarking scution, software dedehop-
ment & ol kind of maintEnonce services. As 0 Ingicnl seguence, the compemy was oble to continess to ganemte egher revenue n
eoch year sinte F¥ 2015 1L i observed that ANL hos maintoined stoble mork up throwahsut the yeors. Ehaugh comaetithve morket
haxs dlightly resisted the egmings growih rote, i 1 observed thot, modernte level of gost of service hos allowed the compony 10
SUSTOIn O lucrative gross prodic mangin trend. On the cantrory, AML'S high aperaring cosT has corsumed corsidemable portion ot
profit in eoch year though it ran he considered as quite normed scenaria far lorge publicly listed company operoting as o group

Operpiing cost pemcertoge on revenye of AKL is a5 follpws:

Year Operating cost Percentoge (%)
2006 1614%
i 20.05%
2006 T.A6%
2019 1E.T2%

This trend of operotng experses s representing that compony hos o good control over operotng expenses, Mote in depth
pralysis af thie Tinanciol sLotements hos made visiile chat depredation & solory expenses howe risen 10 o higher poce camiod
to the level of orthvity in Fr 2079, Gonsequently, combined effect of both obove mentioned foctors hos resuled ingo sightly
deteranated net arafll margin

Cash Elow Aralysis
Gash flow from operotion ks one of the most imporant perimeters to meosure tree finonciol strength of oy orgonization. Both
standalone & companative use of this fako can assist us in moldng on informotive decision & teems af The cosh Tiow aof Fy

2018-2071%, ANL hos showed strong and posistive perfarmonce.
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Laveroge & Copltal Structure Analysls

Copicel spuctune of the campony is omprised of capitol increduced by the shoreholdars ond short 1erm & long-12m fnoncing
from bonk ond other fimancial mstiations. &% on 30 June P0HE, total equity of the company stood ot AOT LATLSE million
(com@rised of poid up copital, shore premium ond raboinsd EI]I"I'I‘I'Iﬂ5| wher e hﬂ'rl]l'l‘lf'lﬂ’ﬁ stand ot BOT 57.74 million [omprised
af cumant portian of leose lichilities ond shor-term loon)

Highlights on Finoncial Performance
The romporatives on the inonciol performoncz of the Comaony for the yeor ended June 30 2009 and June 3002093 ore presented bl
(Figures in Millisn Taka)
Porticulors Taxoble Hon-Taxoble Totod 2018 amne
Bayenue #hb.48 F65.96 L3242 F44.5
COES Srd.0? 18,32 G93.39 54318
Gross Profit 19239 24554 439,03 4633
Opsarating Expenses 12264 BG .51 18933 164.B5
NOn-0peroting income o - 074 ETE
Finonchal Cost 297 21 8.8 .45
Prafit hefore Tax | 1E8.497 ped N ) 22254
Prafit ofter o 4305 1e887 Fy =A K] 21244

Percentoge of Cosk of Goods sold slightly increpsed in the weor 209.The percentoge of OGS & B1.23% and 57.21% in the veor 20N3
ared 208 respectively. Grass profil peroemoge & 3877 for 2010 and 42.79% for 2098, Net profit ofoer 10 & 18.72%. fod 2015 and
22A7T% for 20A,

Extro Orciinary Bains Loss
There wos o loss an bre modent amawntng The 3,751EE8 in the yeor 2019,

Relnted Party Distlaires
The detolls of reloted party trorsaction durag the year oleg with the eiatonship & ustrotad belew in ooeemlance with A5 24;
ATl b Tako
Traramchon derng ke Year 34
EL Eaimted partie Luintiratp Wetors of TrarSomes | dddtion dering | Prymant / EoinecE 05 o0 |BofnCe & on

A0 s HOTR HJune 308
e e pr Bdjustmasat

1 |oomm haidngs Emited SOiTAnI B moisiEn e W Ha,00] + -

Lot i Ui thad L infainen A Coingd ry ko
ATy}

Goncein unie comman (16 bandwadih &

2 |umrin midogs il [R5 N ] (A ]
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Squpment e
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b |ayed fosrod Ahmes oo 1900800 | 460N AL 000 a0
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The related porty trormsaction is made for business transoction anly,

Stgtus of IPO Funds
AML has rosed fTund BOT BE2.EQ million froem IPD ond the trodng of shores of oamva networks Bmited stomed on the bourses both

phoko ord Chittngong Stock Exchamges on Monday. Dctober 2, 2007, Fund rofsed theough IPD hos been wiiized fully b Febouary
2019, The staties of (PO funds & as follovws:
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Stoterment of use of IPO Proceed

Eeport on Utilizotian of Initiol Public offering (1FO) Procesds

For the moath of February F8, 201
Mome of the compony i nmmra netwarks limited
Amourt {8071 of Copltol Roised Through w0 : Th 562,500,000
fote of Close of Sunsoripiicn P Bugust 96, 2007
Prareads Receking Oote ! September 26, 2017
Loest Daorbe of Full iRilization of Fund as per Prospectus : Withan 12 Months of receiving IPD fund
Erl ol Wil
1 Trere brm = LE L BaR-T P
. Eppris Mantiored in = Sos pecine [ e Rl Erm
ATTEWTEL ity Ao ey | e &)
1 T b R el ] AT L myars nmm.
T |Lew gt T ] TR TS ERATS DI
1 |EPANC T e ahe Desi e | [FEIETH EL1EETE] TR EIT, [y
o |'.q.|_ L ey T THLLE 4% TN TR [Ty
B |l it | a0 S el ey Bt il Ol A A oL A EEOI LR
Tetsl BELAN03 ]
Prroentoges

irtarest income of IP0 proceeds: 0005
Urrutdized PO proceeds: 0.00%

Mobe:

al
Bl
4]
di

e

Armunl appfcation was recelved olmoss 1807 Times.
Duing vhe mond Py Drders for The 2505, 826 s Deen ssued Trom IPO Bani ooonunt far poymens of BMAE 807 iIndrost namure: Devaionm B
During the moraly Poy Qe o T LO@EATE hirs D Ssoned Toen 370 §ork aooour for perrrs s of BMIE Tor infigstnaume Dessomre.

PO moreeds hove been utilized for the purposessheads os spedficd in the prospectus ond o line with the pondition of the
COMmESInn s consent Brmed and aibseguent IPrrer BSEC/CRIVER/ 20T par-I1A08 dote Joniany 31 209,

agspeks howve been procuredAmported Adonstructed maintalning proger procedure os vl o5 ot redsanable price and praper
reconclliation made with Bonk STatement

Yoriance between quarterty and Annual Financial Stetements:
Thewe was no significont yoricnoe accurs between quarterky and Anmunl Finorcinl Stotements Inthe year 207

Director Remunesation:
The totod amount of sofong poid to the derector of the company durng the period 5 as fokows
Wi Designation 19 208
Syed Forhod Ahmed Monaging Directar Eoanoon 3300000
| Totol is00n0o0 | 3.800.000

Corporgte ond Finoncial Reparting Fromeswark

Tha fingnigl stotements prepored by the Moncgement of ANL prasem iy @5 state of affairs, the result of its apenations,
cosh fiows ond changes in equity,

Proper hooks af actount ol thi Esaer compony b e maineaired.

appropriote occourting policks have bean tonsistent ly ooplied in preporction of the finoncol sbatements ond thot the aocounting
estimotes are based on redsanotle and prudent judgment,

itemntional rcounting Standards (145) Banglodish Acrounting STondords (BAS) inesnetianol Financinl Reporting Stendons
[IFRS] Dongladesh Fnonciol Aeporting Standards [BFRS], o5 appcobie in Bonglodesh, hove bean foliowed in preparotion of
the financal statements and oy departure there Trom hos been adequately disdosed,

The system af intermal mantrel is sound I design and hos. been effectiyely Implemented and monitoeed,
There ore Ao slgnifcont doubss upon the Issuer ompany's chifty to cantinue as o galng concem.
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Minority Intemest

mamren befleves that good Corporote Governonoe imalves open ond Truscing cooperoton berseen afl stokehoiders imalved inthe
Cormpony, incduding the pwners of the Company - the Shareholders, The Boand of Directors &5 committed to ensuwing the kighest
stondords of gavernonce designed 1o pralect the interests of oll stokeholders, induding the fights of its minodcty sharehaldess
while promoting imbegrity, transparency ond oocountobibty, The Boord of Birectars sholl ot ol Bmes act in o momner that will be
in thie best imerest af the Company.

Going Concem
The finoncicd statements of the Compaony hawe been prepored an a going concern basss, which cantemplates the realimtion of
EEsers ond the catistoction of liabilities in the manmdl course af business, The Beand of Dirsctors of ARL hos mode onnwal ossess
ment about whether there exists any moterol uncertginty which may cost sigreficont doubt upon the Company's obifty 1o
contirue 05 0 gaing conoem, ncudirg review of budget ond future outcome of inher eml unCert@Enties in existence,

Ensed an the different ingdicotions. Directars fe2l [ oporoprone (o adopt Going (ONCEm 0SSUmpions and no materiol unoermainoy
pxists in preporing the finonciol stotemants.

Current year financiol information compane to lost five yeors
It Is Inthe poge no. 15 to 18

Dividens

The Bomid of DEectors of owm o networks Bmited bove recommended 5% cosh dividend and 5% Stock Dividend Toe the shorehold-
ers out of prafit of the yeor 2019 o the time of mnsidering of the &nrunl Finonciol Stotements of the compony subject t the
opprovl By the Shoreholders in the farthooming Annual Gonerol eeeting.

The Board of Directars offern that ko bonus share or stock dividend hos bean ar sholl be dedored os interim dividend.

Boord Mestings ond Attendance by the Directors:
Atbemndaonce by the Direfiors Inthe Bcard of Directors' Mesting in 2088-201% are summorized and given Delow:

51 He Harme | Hurnber of Meeting Humber of Attendance
1 | 3ved Forugue Ahmed, Chairman | 1 1
(2 | Gyed Farhed Ahmed, Manoging Drecter & CEO ! 13 1
3 Syara Munio Atmed, (irector | 13 L
4 Fohmide Ahmed. Director . 13 n
] Mofibub Mustofize Rohman, independant Director | 12 7
Bharehalding Stotus
Summary of Shareholders
Shoreholding Position 0s on 30-06-2019
0On the Bosis af Shore Holders Type
Group Mame Humiber af Shoreholder He. OF Shores Dwnership (%)
Al Ervastar AC g TE000 0z1e%
Campary B 12,820,357 26.240%
Generol Public B,72E 12,961,184 PaATEN
WA [More Aesigent Bonglodesh) 167 8,500,996 16.027%
Eaamaoe ¢ Directar E 17522030 33.035%
Totol 5.990 52041209 0o%
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Director's Shareholding Position
5l RO Moms of Director & Spansors Shorehodding %

1 romro hoidings |td 3.

2 | oom resources fd B5%

| Eyed Farugue Ahmed (Nominated Diector of aamnd holdings lirited) 0.19%

d Syed Farhod Ahmed [(Nominated Oirectar of oamm resowrces limited ) | 019%

5 Syedo Munio &hmed [Nominated Director of aomra holdings limited) 0.19%

& Fhimicka Ahmed {Nominated Diector of aomng resounces limited) oL19%

7 | Mehbub Mustofizue Rohman, iIndependent Director 0%
There ane rio shoees held by Compnmy Serietory, CFD, Head of imtermol Audi, Executiers and Spouse nid minor chdden af E;?-Irr. g Faetitr.

Shorghalders who halds 10% ond above shares

SLMo| Home of Shoreholders who Stotus (Sponsod Promotes Director! | Mo of Shores held % of totol mo of
hold 10°% ar more shores Zpanior Director/Nominoted Director s on poid-up shores as
findependant Director Depositor <Jhsne 2019 on June 2019
Director /Institublon/Foreigner etc.)
1 camea heldings led. Director & Sponsor 12 E00,000 24.15%
2 augere Haldings [Metheronds) .Y Faraign Institutinn A&TTAT0 15.96%
| Irestment Corpornrion of Bonglodesh) insttution 5,400,000 10.18%
TOTAL 6,477,970 43,935
Directors’ Betiement & Ae-edection

A% ped Section 91 of the aptickes of assocation of e Gompang 143 Directoos of the Sompany will reting by notation eochrevery
yeor, In this regord Swed Fornod Ahmaod and Syedn Munko Ahmed is retired fram the board ard recommentded for re-election os
directar o4 they cre eligible for the re-cledion.

& brief profile of them is llustroted Inthe poge noo1 ond no e

Monogement Biscussion and onalysis

Responshility to Fnonciol Statements

The Hoard of Directors of pamea netwarks Emited would like to inform that the oudited ocoounts contining the Finonool Stote-
ments for the year ended 30th June 2018 ore in conformity with the egurements of the Componies Act- 1894, Irtenational
Acrounting Stondords [1A5) ond Intemotonod Finoncial Aeporting Stondards [IFRS) as odopted by ICAB, Seowities & Exchanga
Fules- 1987 amd the Lsting Regulations af the Ohala ond Chintegong Stock Exchonges ond ey heliese that the firancial
stacements reflect foirly the form and substonce of cronsoctions cormied out during the year ond reasonobly present tha
Campony's finoncial ondition ond results of coerations. These Finoncal Statements are oudited by the Statutorg Auditors, M.
Hoson & Coy

Im oocordance with the provisions of sectan 185 of the Companies &rm, 1994 and based on the informodon provided by tha
management, your dirertors stote thot:

11 Imthe preparation of QCIoUnis, The applicoble sioountng stendards hove been foliowed;

[E) e hove sedacted swth SLCOUNTG paolicies and apgliesd them EI!IIE|5!EI'I!.|'|' and made Julﬂl]l'l'll!l'l‘-li ard esrimotes Mot oee
remsonnbie ond prudent sa os ta gree o true ond fair view of the stote of offoirs of the Compeny os at 30th June 2019 and
ol the: peadit of the Company lor the year ended on thot dote:

liii] 'Wa howe token proper ond sufficient cona for the mointenance of odeguate acrcounting recards in occordonce with the provisiors
ol the Compaoneas Ack, 1594 1o ‘.i-ﬂrl!ﬂ-uufﬂﬂﬂ Lhe assels of the Compory ond |I:Irl]IE'|I'E1'“It|I'I:l'.| II'I-I]I'."E’I.E{[iI'Fﬂ Iroud and pther
inmeguiaritiaes; oad

fiy1 We have prepored the annuol ooiounts on going concesn bosis,
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Companotive analysis of financ ol performonoe preceding five years
{Figures are in milicn BOT encept ratio ond per sharey

M aamra

B e ! B

Particulors Jull = Juneg 2008 | Jul - June 2008 | Jul - June 2007 | Jul - June 2016 | Jul - June 2015 | Jul - June 2014
Raganug P 349,51 73552 Faa.04 EEZ.95 595,08
xors Prafit 4203 40633 AT03 2758 2ha 20 23860
Met Profit Befons Tax 26 AT Frgd 11 131,71 T2AD a0 gaap
NRet Frafit After Tox FIFIE] 212A4 e ] T TEEN
Tatal Assts LOE12E TEGT TG TIEET | 108043 SRR BERET
Mt AE'SEI:"II;UE [HAVY 1. 87356 176460 L2143 8916 B35.15 ShE.E1
| NAY per Ehare AGaz _azk JBGG BT LI
| Hurmnber af Shioves Fa.04 304 53.04 33,04 5304
NOLEPS EREa 7i3 ng? 147 2.5 153 |
EPE 4.00 410 2.3 2.28 226 1560
[reidand bE Cosh &

E% Stock 1% Cosh 104 Cash - - -
iproposed)]

Ansed ar nurrent mersher of shinres
Bignificant devietions from the last yeor operating resufts
There is no signeticant chonge ooowred in E2S for the yeor 2079 compore to lost year 2. 218

Finenclol and economic scenarlo of the country ond the Glohe
This i disclosed af page no. 25 to 28

Rtk and conoerns igsues related to fimoncial stobsment
This is disclosed ot poge no, 32 to 33

Futura Flan

W2 ore an the finod s1oge of Duwlding our rew dota center in Devolach Tachaniogy Park. in the midst of (ompetitive marketplooe.
wa hove remoined cansistant ond progresswe in our internat ond Infrostractura business. Additionally, our Intemet of Things [10T)
poetiolic is olso daing wery well Dur key 10T businesses such 05 Video Conferencing [VC, Video Surveillonoe [¥YS] has maintained
steady growth, This yeor we hove dlso ventured in Rebatics business, we trust oomis shall become the leading nome in RobolEs
Solutions in coméng years.

CED and CFO's declarntion ta the board of directons
it is mantionad poga no. 42

fepart on Corporate Governance
A5 0 publicly listed compormy ANL is commisted o maointoin nigh stondonds of Corporate Govemonce ond It |s complied as per
notification of Bonglodesh Securities Exchonge Commission vide mo, BSEC/CMARACH/ 2006168/ A0 Admin/B0 dated O3.0une

£016.detm|s report enclosad i poge no. &3

Responsibility to Internal Comtrol System
The Comparry hos token proper steps and sufficient cane in buliding o system of intesmal contral, which i reviewsd, svniuaced and

updinted regulorly, The internal pudit deparment of the Company ronducts paradic oudle ™ prvics recsonoble pssuronee thot
the evtablished palicies ond pracedures of the Company wore consistently followed.

Dpinion of the External Auditors

¥.M, Hoson & Cow, the extamod auditor of the Compony bos corled out onnual cudic fo revies the system of internal conkrols, as
they consider opproprate ond necessary, Tor expressing their opinion on the finondol stotements. They hove oko exomined the
finonsiol stotements mode avallabie by the management togather with oll the finoncial records. relotad dotm minwtas of shore-
hiodders meeting and board mestings, relevont pofcies and expressed thel oplron.

Cammittess:
It 1% inthe page no 10
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Appointment of Auditos

K. Hoson & Co, Chorteved AZ0ountams, wos recommended by the Soard for re-opgointed os the stotutory ouditors for the yeor
F01E-20 and oo recommended to fix their remuneration Tie T70.000.00 [0ne loc spuenty thousand) ondy ples VAT subject to the
approadl by the shomeholdars in the farthoaming AGM.

Appeintment of Procticing Professional Accowntont or Secretory Tor Certificate for Comaliance of CorporateGovernonoe

Mirslh Muhith Hogque & Co. Chortered Aocountants had been oppeinted for certificote on complionce of Coporoie Govemonce for

tha year 200E-1, They intandad thelr imterest o get oppointment for the weor 2019-200 Tha Boord of Jirectors recommended o

appaint them for obtaining certificate on complionce of Comporote Bovernance for the year 2MS-21 ond aka recommended theis

remunigration of BOT. 40,000/ = (Forty Thousand anly) Plus WAT sulject to the cpprovel of the Shareholders o1 the upoamng AGM.

Credit Rating

&lpha Crodt Rotings Limited roaffirms &+ 1A Plust in the long termoand 5T-2 in the shan-term reting of aomrg netwiorks mited
on the bosis of Company’'s intest year-end finonciols of Z0%, This roting is valid il Juty 21, 2020,

Acknowisdgement

The Boord of Dwectors of the Comoorny would jike to entend their sincene thanks ond gratitude to s stokehaolders for oesistonce
and guidance from timse to time. The Directors of the Company ecknosdedoe thiir oratitude to its custaomers, nonoers chid
requintony outharities tor thelr guidonce ond support to the Compony and the co-operotion extended by the ouditon, and the
devaled effams put in by the Company s employess 1 remain pedformande of the Company ot sarlsfiamoy kel

On behalf of the Boord of Directors,

_‘,..a-#__

Syed Farugue Ahmed
Chairmon
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